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LATE  CABLES 


Argentine  Chamber  of  Deputies  on  September  26  approved  bill  grant- 
ing power  to  President  to  fix  minimum  prices  of  wheat,  flaxseed,  and  corn, 
or  to  subsidize  these  products  in  a  form  and  by  such  means  as  he  may 
deem  proper,  but  such  activity  limited  to  1938-39  crops  only.  Primary 
purpose  of  bill  is  to  provide  legislative  basis  for  authority  heretofore 
exercised  under  emergency  power  of  President.  It  was  expected  that 
Senate  would  approve  bill  before  adjournment  September  30.  (Buenos 
Aires  office,  Bureau  of  Agricultural  Economics.) 

France  1938  crops  estimated  as  follows,  with  1937  comparisons  in 
parentheses:      Rye   31,652,000   bushels    (29,119,000),    barley  58,468,000 
(46,692,000),   oats  374,713,000  bushels  (299,453,000).  (International 
Institute  of  Agriculture,  Rome.) 

Germany  1938  grain  crops  reported  as  follows,  with  1937  compari- 
sons in  parentheses:  7/heat  198,524,000  bushels  (164,121,000),  rye 
333,170,000  (272,296,000),  barley  191,846,000  (167,086,000),  oats 
432,239,000  bushels  (407,748,000).  (Berlin  office,  Bureau  of  Agricul- 
tural Economics.) 

Turkey  forecast  of  1938  wheat  c<op  placed  at  160,421,000  bushels 
as  against  136,483,000  bushels  harvested  in  1937;  corn,  28,148,000 
bushels  as  against  23,349,000  bushels  last  year.  (International  Insti- 
tute of  Agriculture,  Rome.) 


NOTICE:  See  article  on  cotton  situation  in  the  Orient  on  pages  215  to 
221,  inclusive. 
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The  bread-gr ain  situation  of  Eurojje 

The  1938  "bread-grain  crop  of  Europe,  not  including  the  Soviet 
Union,  is  the  largest  since  1933,  it  is  estimated  "by  the  Berlin  office 
of  the  Bureau  of  Agricultural  Economics.    Placed  at  77,000,000  short  tons, 
it  is  more  than  10  percent  larger  than  the  crop  of  last  season  and  about 
7  percent  above  the  average  crop  produced  during  1931-1935.     The  wheat 
crop  is  estimated  at  1,702,000,000  bushels  as  compared  with  1,557,000,000 
harvested  last  season;   the  rye  crop  at  929,000,000  bushels  as  against 
823,000,000  in  1937. 

In  such  important  wheat-producing  countries  as  France  and  Germany,  an 
well  as  in  Europe  as  a  whole,  average  yields  per  acre  seem  to  have  been  of 
record  size.     If  wheat  acreages  had  not  "been  somewhat  reduced  this  season, 
a  record  crop  would  have  "been  obtained.    Weather  conditions  were  unusually 
favorable  throughout  the  Continent  during  the  late  growing  period  and  the 
harvest  months.     Such  uniformly  good  conditions  are  seldom  experienced. 
The  outturn  in  the  Danube  Basin  was  the  largest  on  record,  that  of  central 
and  northern  Europe  above  average,  but  because  of  military  conditions  in 
Spain  the  production  of  the  Mediterranean  countries  was  only  about  average. 
The  rye  crops  of  Poland  and  Germany  wore  considerably  above  average,  but 
that  of  Czechoslovakia  was  somewhat  reduced  by  excessive  rains.     These  3 
countries  account  for  more  than  two-thirds  of  the  rye  production  of  Europe, 
the  Soviet  Union  not  included. 

The  net  trade  of  Europe  in  wheat,  including  flour  in  terms  of 
grain,  during  1938-39  is  expected  to  be  about  the  same  as  reported  for 
the  past  2  marketing  years,  or  about  330  million  bushels.     Imports  of 
about  440  million  bushels  have  been  estimated  for  this  season  by  the 
Berlin  office  as  compared  with  preliminary  figures  for  1937-38  of  390 
million  bushels  and  the  423-million  average  during  1931-32  to  1935-36. 
The  United  Kingdom,  Italy,  and  Spain  arc  expected  to  import  a  larger 
quantity  than  last  year,  while  Greece  may  take  a  smaller  amount.  The 
rye  surplus  for  export  this  season  is  unusually  large  and  will  have 
an  important  bearing  on  the  foodstuffs  situation. 

Government  policy  with  regard  to  wheat  in  practically  all  European 
countries  seems  directed  toward  the  maintenance  of  the  present  high  level 
of  production,  despite  reduced  import  prices  and  the  prospect  of  larger 
domestic  stocks.     Considering  the  grain  monopolies  or  semi-official  or- 
ganizations that  virtually  control  domestic  and  foreign  trade  in  wheat, 
it  appears  improbable  that  there  will  be  a  lowering  of  trade  barriers  in 
Europe,  especially  those  restricting  wheat  imports.     Furthermore,  many 
European  markets  are  looking  more  and  more  toward  southeastern  and  eastern 
Europe  for  grain  supplies,  a  development  of  special  significance  to  over- 
seas countries  with  wheat  to  export. 
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The  principal  features  of  the  current  cotton  situation  in  the  Orient 
are  (l)  continued  low  imports  of  American  cotton  by  Japan,   (2)  a  short 
cotton  crop  in  China  this  year  after  large  harvests  in  1936  and  1937, 
and  (3)  a  considerable  reduction  in  total  cotton  consumption  in  both  Japan 
and  China,  according  to  a  report  received  from  the  Shanghai  office  of  the 
Bureau  of  Agricultural  Economics. 

Japan 

The  remarkable  expansion  of  the  Japanese  cotton-textile  industry, 
which  continued  even  through  the  world  depression,  was  halted  abruptly 
during  the  1937-38  crop  year  (September-August).     Raw  cotton  imports  and 
consumption  were  considerably  reduced  as  a  result  of  the  rigid  Government 
import  control  exercised  throughout  the  year,   together  with  regulations 
since  January  restricting  domestic  consumption.     Cloth  exports  were  also 
materially  reduced  as  a  result  of  the  control  measures,  which  caused  an  ad- 
vance in  prices.     Reduction  in  imports  of  raw  cotton  were  greater  than  the 
decrease  in  mill  consumption,   so  that  stocks  of  raw  cotton  at  the  close  of 
the  season  were  very  small  and  much  below  the  large  stocks  of  a  year  earlier. 
Domestic  stocks  of  piece  goods  and  yarn,  however,  were  at  an  exceptionally 
high  level  and  much  above  the  large  stocks  of  a  year  earlier.     The  increase 
was  attributed  to  the  speculative  effect  of  the  Government  control  measures. 

Japan,  which  has  for  several  years  been  the  leading  buyer  of 
American  cotton,  fell  to  third  place  during  the  1937-38  season,  being 
superseded  by  England  and  Erance.    According  to  Japanese  statistics,  im- 
ports of  American  cotton  for  the  crop  year  totaled  only  675,000  bales 
of  478  pounds  each,   the  smallest  quantity  imported  in  14  years.     In  addi- 
tion to  the  small  volume,  the  percentage  of  American  cotton  in  the  total 
imported  was  but  33  percent,  as  compared  with  34  percent  the  preceding 
season  and  53  percent  for  the  5-year  average,  1931-32  through  1935-36. 


JAPAN:  Imports  of  raw  cotton,  1934-35  to  1937-38 
 (In  bales  of  478  pounds)  


Crop  year 
S  ep  t  emb  e  r- Augu  s  t 

United 
States 

India 

Egypt 

China 

Brazil 

Others 

'  Total 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

bales 

bales 

bales 

bales 

bales 

bales 

bales 

1934-35  

1,576 

1,371 

162 

54 

7 

133 

3,303 

1935-36  

1,516 

1,661 

113 

135 

69 

295 

3,789 

1936-37  

1,539 

1,987 

201 

197 

228 

300 

4,452 

1937-38  

675 

657 

79 

336 

183 

125 

2,055 

American  consular  reports. 
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Consumption  of  raw  cotton  in  Japan  during  1937-38  exceeded  im- 
ports but  was  15  percent  below  that  of  a  year  ago.     Consumption  of 
American  cotton  was  estimated  at  approximately  1,200,000  bales,  as  com- 
pared 'with  1,465,000  bales  for  the  previous  year. 

.  -'.On  September  1  a  year  ago,  stocks  of  raw  cotton  in  Japan  were 
exceedingly  heavy,  amounting  to  approximately  1,560,000  bales.     Stocks  were 
reduced  during  the  year  to  an  extremely  low  level  in  order  that  the  coun- 
try might  have  increased  capital  for  other  purposes.     On  September  1 
this  year,   stocks  at  the  wharf  were  estimated  at  125,000  bales  and  in 
mills  at  250,000.     Total  stocks  of  American  were  estimated  at  100,000 
bales  on  September  .1  this  year,  as  compared  with  600,000  bales  a,  yca.r 
ago. 

Cloth  exports  during  1937-38  declined  about  12  percent  below  those 
of  the  preceding  year.     The  drop  in  exports  occurred  principally  during 
the  last  5  months.     A  year  ago  Japanese  mills  were  sold  forward  for  sev- 
eral months,  so  that  exports  for  the  first  half  of  the  marketing  year 
were  equal  to  those  of  the  corresponding  period  of  the  previous  year. 
Exports  of  piece  goods  declined  during  1937-38  to  the  Netherlands  Indies, 
the  Philippine  Islands,  the  United  States,  and  Egypt,  while  increases 
occurred  to  Manchuria,  China,  and  British  India.     The  increase  to  India, 
during  recent  months  was  due,  in  part,   to  a  price  cut  and  a  subsidy  of 
0.15  cent  per  sc]ua,ro  ya.ro.. 

JAPAN:     Imports,   stocks,  and  mill  consumption  of  raw  cotton,  yarn 
production,  and  exports  of  piece  goods,  1934-35  to  1938-39 


Paw  cotton 


Crop  year 
September- 
August 

Imports 
a/ 

Stocks , 
estimated 
September 

:_aL_ 

Estimated; 

mill 
consumption 
•a/  1. 

Yarn 
production 

M 

Piece- 
goods 
exports 

1 , 000 
bales 

1,000 
bal  e  s 

i , ooo  i 

bales  : 

1 , 000 
bales 

1,000 

squa.rc  ya.rds 

1934-  35  

1935-  36  

1936-  37  

1937-  38  

1938-  39  

3,303 
3,789 
4,452 
2,055 

:  T 

1,080 
1,580 
375 

3,500  ; 

3,4-40  ; 

3,785  j 
3,240  i 

3 , 630 
3,547 
3,908 
d/     3 , 300 

2,708,448 
2,657,120 
2,605,626 
2,305,443 

American  consular  reports. 

aj  In  bales  of  478  pounds,  b/  In  bales  of  400  pounds,  cj  Not  available, 
d/  Cotton  yarn,  including  cotton  used  in  mixed-fiber  yarn;  11  months  plus 
estimate  for  August. 


The  Sino-Japanese  conflict,  which  brought  on  the  rigid  Government 
regulations  during"  1937-38 ,  was  the  primary  cause  of  the  decline  in  the 
Japanese  textile  industry.     At  the  beginning  of  the  marketing  year,  the 
Government  began  the  control  of  imports  and  foreign  exchange.     Imports  of 
raw  cotton  were  very  severely  restricted  for  the  first  5  months,  September 
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through  January,  and  permits  issued  have  "been  strictly  limited  since  that 
time.     Fixed  prices  for  raw  cotton  and  yarn  were  established  in  October  by 
the  Combined  State  Control  Committee.     Measures  were  put  into  effect  January 
1  prohibiting  the  manufacture  of  pure  cotton  piece  goods  for  domestic  con- 
sumption.    Textiles  for  native  use,  with  a  few  exceptions,  were  to  con- 
tain a  30-percent  admixture  of  staple  fiber.     In  July,   the  Government  put 
into  effect  the  drastic  link  system,  under  which  raw-cotton  imports  must  not 
exceed  the  value  of  cotton  piece  goods  exported,  and  prohibited,  except 
for  military  use  and  a  few  specialties,  the  consumption  of  pure  and  mixed 
cotton  goods  in  Japan,  Manchuria,  and  in  the  parts  of  China  where  the  cur- 
rency is  tied  to  the  Japanese  yen. 

The  results  of  the  Government  regulations  are  expected  to  reduce 
considerably  the  activities  of  the  cotton-textile  industry  during  1838-39. 
According  to  an  estimate  of  the  Shanghai  office,   total  raw-cotton  consump- 
tion may  decline  30  percent  from  that  of  the  1937-38  season.     It  is  expected 
that  consumption  of  American  cotton  will  probably  be  reduced  to  approxi- 
mately 890,000  bales,  compared  with  1,200,000  bales  the  preceding  year. 

Raw-cotton  imports  into  Japan  for  the  1938-39  crop  year  are  ex- 
pected to  remain  at  a  low  level.     If  the  present  rigid  control  of  the  cot- 
ton industry  and  trade  continues,  it  is  estimated  tha.t  total  imports  for 
the  current  season  may  not  exceed  2,400,000  bales,  of  which  American  may 
comprise  more  than  one-third. 

Japan  is  still  seeking  new  sources  of  raw  cotton.     The  expansion  of 
cotton  production  in  the  Japanese  Empire  has  continued,  but  the  total  out- 
put has  increased  to  only  a  small  extent.     Brazilian  imports  have  been 
somewhat  favored  by  giving  preference  to  import  permits,  partially  because 
of  Japanese  cotton  farmers  in  3razil.     Imports  from  China  were  also  favored 
by  remitting  the  import-control  fee  and  providing  better  facilities  for 
financing  them.     It  is  not  expected,  however,   that  Japan  will  obtain  so 
large  a  volume  of  raw  cotton  from  China  during  the  coming  season  as  was 
imported  d\iring  1937-38. 

Staple-fiber  production  has  been  increasing  rapidly  in  Japan.  From 
January  to  June,  production  increased  270  percent  over  the  production  for 
the  corresponding  period  of  the  previous  year.     Not  only  has  domestic  con- 
sumption been  increasing  rapidly,  but  exports  of  staple-fiber  textiles 
have  been  running  much  higher  in  1938  than  a  year  ago.     (For  August  im- 
ports and  wharf  stocks,  see  pages  222  and  223.) 

China 

The  1937-38  cotton  year  (October-September)  was  drastically  affected 
by  the  Sino-Japanese  conflict.     Military  hostilities  were  conducted  on  a 
wide  scale  in  North  China  and  in  the  Shanghai  area,  and  the  Chinese  ports 
were  blockaded  from  the  beginning  of  the  crop  year.    A  large  1937  cotton 
crop  was  produced,  but  the  harvesting  and  marketing  in  many  districts  were 


218 


Foreign  Crops  and  Markets 


Vol.  37,  No.  14 


retarded  by  military  activities.    Many  cotton  mills  were  damaged,  some 
totally  destroyed,  and  others  were  forced  to  close.     Transportation  facili- 
ties were  so  badly  disrupted  that  many  mills  were  unable  to  market  their 
textiles  and  buying  power  was  materially  reduced  in  most  parts  of  the 
country. 

The  1937  cotton  crop  of  3,560,000  bales  was  about  8  percent  smaller 
than  the  1936  record  harvest,  despite  an  increase  of  about  20  percent  in 
acreage.     The  decrease  in  production  was  attributed  to  storms  .and  floods 
in  most  Provinces,  as  well  as  to  military  operations  in  some  districts. 
The  pronounced  increase  in  acreage  was  the  result  of  high  prices. for  cot- 
ton,  favorable  spring-weather  conditions  at  the  time  of  planting,  and  some 
encouragement  on  the  part  of  official  and  semiofficial  agencies. 

As  compared  with  normal  years,  a  smaller  percentage  of  the  1937 
cotton  crop  has  reached  the  market  centers  because  of  the  transportation 
difficulties  and  reduced,  mill  operations.    Prices  paid  to  farmers,  for 
their  cotton  were  very  low  in  most  sections  throughout  the  year. 

Mill  consumption  during  the  1937-38  crop  year  is  expected  to  show  a 
decline  of  fully  50  percent  from  that  of  the  previous  year.     Many  of  the 
large  Shanghai  mills  were  damaged,   some  destroyed,   and  practically  oil 
were  forced  to  close  for  several  months.     Less  than  10  percent  of ,  the  cot- 
ton mills  in  China,  excluding  Manchuria,  have  been  able  to  operate  unin- 
terruptedly throughout  the  year.     As  a  result  of  the  greatly  reduced 
activity  of  the  mills,  a  shortage  of  yarn  has  arisen.    Prices  for  yarn  in 
recent  months  have  been  advancing  steadily,  and,  with  comparatively  low 
prices  for  raw  cotton,  profits  to  cotton  mills  have  been  very  large.. 


Exports  of  raw  cotton  from  China  during  the  1937-38  marketing 
year  are  expected  to  reach  approximately  445,000  bales,  the  largest  exports 
in  many  years.     In  recent  months,  nearly  90  percent  of  the  exports  have 
gone  to  Japan. 

CHINA,   INCLDUING  MANCHURIA:     Production,   stocks,   imports,  exports,  and 
mill  consumption  of  raw  cotton,  1934-35  to  1938-39 


(In  bales  of  478  pounds) 


Crop  year 
Oct.  -Sept. 


1931-35. 

1935-  36. 

1936-  37. 

1937-  38. 

1938-  39. 


Pro- 
uction 

Stocks 
October  1 

Imports 

Exports  : 

Net 
supply 

dill  con- 
sumo  t  ion 

1,000 

1 , 000 

1,000 

1 , 000  : 

1,000 

1,000 

bales 

bales 

bales 

bal c s  : 

bales 

bales 

3,243 

a/ 

285 

78  ; 

2 , 410 

2,667 

650 

268 

162  : 

3,423 

2,560 

3,870 

325 

222 

251  ; 

4,166 

2,670 

3,560 

660 

181 

445  v: 

3,956 

1,310 

2,200 

1,290 

Reports  from  the  Shanghai  office,  Bureau  of  Agricultural  Economics, 
a/  Not  available. 
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Raw-cotton  imports  into  China,  including  Manchuria,  for  the  season 
just  closing  are  the  smallest  since  1920.     It  is  estimated  that  total  im- 
ports into  China,  excluding  Manchuria,  will  amount  to  about  73,000  hales, 
compared  with  92,000  hales  in  1936-37  and  601,000  hales  for  the  5-year 
average,  1931-32  to  1935-36.     Imports  have  been  low  as  a  result  of  mili- 
tary activities  and  the  inability,  in  recent  months,   to  secure  official 
exchange  for  purchasing  foreign  cotton.     With  the  depreciation  of 
the  Chinese  currency,  prices  of  foreign  cotton  have  become  very  high  at 
Shanghai  in  comparison  with  those  of  domestic  staple. 

Home  consumption  during  the  1937-38  season  is  expected  to  be  con- 
siderably larger  than  in  recent  years  because  of  the  greatly  increased 
prices  of  yarn  compared  with  prices  of  raw  cotton.     Home  spinning  is  re- 
ported to  have  been  revived  on  a  large  scale  in  many  districts  in  the  in- 
terior.    It  is  estimated  that  possibly  1,250,000  bales  of  raw  cotton  will 
be  used  for  home  consumption,  compared  with  840,000  bales  estimated  for 
the  previous  crop  year. 

The  carry-over  of  raw  cotton  in  China  at  the  end  of  the  1937-38 
crop  year  (September  30)  is  estimated  at  1,290,000  bales,  the  largest  in 
recent  years.     These  stocks  are  almost  entirely  in  the  interior  as  a  re- 
sult of  transportation  difficulties  throughout  the  year. 

The  1938  cotton  crop  in  China,  including  Manchuria,  is  estimated 
at  2,200,000  bales  of  478  pounds  from  an  acreage  at  least  40  percent 
smaller  than  that  of  last  year.     Plantings  have  shown  sharp  decreases, 
principally  because  of  difficulties  in  disposing  of  last  year's  crop  at 
favorable  prices  and  the  desire  for  producing  food  crops.     A  reduccion  in 
cotton  acreage  has  taken  place  in  all  Provinces  of  China,  but  the  greatest 
decrease  is  in  North  China.     Weather  conditions  for  the  new  crop  year  were 
sufficiently  favorable  in  most  areas  during  the  spring  and  the  crop  on 
the  reduced  acreage  got  off  to  a  good  start.     Heavy  rains,  however,  during 
the  middle  of  the  summer  damaged  the  crop  in  both  North  and  Central  China. 

An  increase  of  about  40  percent  in  activity  of  cotton  mills  during 
1938-39  is  expected  because  of  the  rehabilitation  of  Japanese  mills  at 
Shanghai,  and  to  some  extent  at  Tsingtao,  and  the  taking  over  by  the 
Japanese  of  Chinese  mills  in  occupied  territory.     Mills  that  are  able  to 
operate  are  expected  to  run  at  near  capacity  on  account  of  the  favorable 
yarn  prices  in  comparison  with  prices  for  raw  cotton. 

Imports  of  foreign  cotton  for  the  1938-39  season  are  expected  to 
continue  at  a  low  level.     It  is  believed  that  trade-control  regulations 
and  the  disparity  in  price  between  foreign  staple  and  Chinese  cotton  will 
probably  limit  imports  to  a  very  small  amount.     Exports  of  Chinese  cotton 
during  the  coming  seasonwill  probably  not  attain  the  volume  exported 
during  the  1937-38  season  on  account  of  the  short  crop  and  increased  mill 
requirements  within  the  country. 
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Home  spinning  and  weaving  is  expected  to  continue  on  an  extensive 
scale,  especially  in  Chine se-controlled. territory ,  owing  to  the  difficulty 
of  obtaining  domestic  factory-made  goods  in  distant  interior  sections,  as 
well  as  to  the  limitations  in  prospect  for  obtaining  imported  goods.  Low 
purchasing  power  is  an  added  incentive  to  home  spinning  and  weaving. 


Manchuria, 

The  1938  cotton  crop  in  Manchuria  has  recently  been  forecast  at 
86,000  bales  of  478  pounds  each,  a  slight  decrease  compared  with  last 
year's  crop.     The  Government  of  Manchuria  had  planned  to  increc.se  the  crop 
to  123,000  bales  this  year  by  means  of  increased  acreage  and  improved  seed 
but  heavy  rains  damaged  the  crop  and  necessitated  replanting  in  some 
districts.     In  spite  of  considerable  planning  and  experimental  work  since 
1933,  the  Manchuria.n  cotton  harvest  has  increased  to  only  a  small^extent. 
The  crop  at  the  present  time  furnishes  about  20  percent  of  the  total  re- 
quirements for  cotton  and  cotton  textiles  in  this  area. 

MANCHURIA:    Production,  imports,  exports,  and  mill  consumption 
of  raw  cotton,  1933-34  to  1938-39 
 jLln_bales  of  478  pounds)  


Crop  year 
October- September 


1933-  34. 

1934-  35. 

1935-  36. 

1936-  37, 

1937-  38, 

1938-  39, 


Production 


BalgiL. 

72,085 
105,267 
48,046 
73,884 
90,628 
86,000 


Imports 


ay 


.JBalej3 

73,076 
47,740 
98,392 
159,663 
108,000 


Exports 


"Rale  a. 


21 

4,225 


257 


104,000 
137,000 
134,500 
a/145 , 750 
a/148,000 


Production  estimates  of  the  Division  of  Agriculture,  Hs inking,  Manchuria; 
imports  and  exports  from  "Monthly  Returns  of  the  Foreign  Trade  of 
Manchoukuo";  mill  consumption  from  trade  sources. 

a/  Total  estima.ted  from  incomplete  returns,    b/  Forecast  by  Shanghai  of- 
fice, Bureau  of  Agricultural  Economics. 

The  six  cotton  mills  located  in  Manchuria  have  increased  consump- 
tion during  recent  years  so  that  raw-cotton  imports  are  now  larger  than 
they  were  5  years  ego.     Imports  for  the  1937-38  crop  year,  which  were 
estimated  at  108,000  bales,  are  below  those  of  the  previous  season,  par- 
tially as  a  result  of  import  restrictions. 

The  Manchurian  mills  are  unable  to  furnish  the  domestic  require- 
ments for  piece  goods.     Imports  of  textiles,  yam,  and  other  cotton  goods 
in  recent  years  have  been  equivalent  to  an  average  of  about  275,000  bales 
of  raw  cotton  and  have  been  almost  entirely  supplied  by  Japan.  According 
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to  a  recent  decree  in  Japan,  however,  cotton  textiles  cannot  at  the  pres- 
ent time  "bo  exported  to  Manchuria.     This  would  appear  to  leave  a  large 
deficit  for  the  1938-39  season  to  be  filled  by  domestic  mill  production, 
through  importing  more  raw  cotton,  or  by  additional  imports  of  piece  goods 
from  sources  other  than  Japan.     It  is  not  believed,  however,  that  in 
actual  practice  substantial  additional  imports  of  raw  cotton  or  non- 
Japanese  piece  goods  will  be  allowod,   owing  to  Japanese  restrictions  on 
exchange  and  imports. 

Hop  production  in  continental  Europe  low 

The  1938  production  of  hops  in  continental  Europe  now  promises  to 
be  slightly  below  that  of  last  year,  according  to  a  report  from  Assistant 
Agricultural  Attache  Gordon  P.  Boals  at  Berlin.    Preliminary  estimates  put 
the  crop  in  the  five  principal  producing  countries  at  about  62,000,000 
pounds.     The  crops  in  Czechoslovakia  and  Yugoslavia  are  said  to  be  much 
lower  than  last  year's,  while  substantial  increases  are  indicated  for 
Germany  and  Poland. 

The  quality  of  the  1938  crop  is  generally  reported  very  promising 
and  shoiild  be  better  than  that  of  last  year,  unless  serious  damage  occurs 
during  the  harvest  period.     Hop  exports  during  1938-39  may  be  expected  to 
show  a  reduction  compared  v/ith  those  of  last  season  as  a  result  of  the 
small  crops  in  the  two  important  exporting  countries,  Czechoslovakia  and 
Yugoslavia. 

Foreign  raisin  production  large 

The  1938-39  raisin  crop  in  areas  outside  the  United  States  is  esti- 
mated to  be  about  248,000  short  tons,  or  about  29  percent  larger  than  the 
176,000  short  tons  produced  last  year.     Bumper  crops  in  Turkey  and  Australi 
are  mainly  responsible  for  this  year's  increase  in  foreign  raisin  produc- 
tion, although  larger  crops  were  general. 

Stocks  on  hand  from  the  1937-38  crops  in  Greece,   Spain,  and  Turkey 
are  practically  nil.     The  amount  of  stocks  still  available  in  Iran  are 
not  known  at  present  but  are  thought  to  be  smaller  than  they  were  last 
year.    TJhile  most  of  the  Australian  supplies  from  this  year's  crop  have 
only  recently  arrived,  they  are  moving  directly  into  consuming  areas  and 
are  not  accumulating  on  dealers'  hands. 

The  quantity  of  Spanish  raisins  that  will  reach  European  markets 
in  the  coming  season  remains  uncertain,  although  it  is  expected  that 
a  substantial  amount  will  be  sold  to  Germany.     It  is  anticipated,  however, 
that  Turkish  raisins  will  fill  most  of  Germany's  requirements. 
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EAISIIS:    Estimated  production  in  specified  countries, 
average  1929-1936,  annual  1936-1938    .  . 


Country  and  type 


Average' 


1936 


Short  feong  Snort  tons: 


Australia  - 

Lexias  

Sultanas  

Greece,  including  Crete, 

Iran  ej  

Spain  - 

Malaga  

Valencia  

Turkey,  Smyrna  

United  States  b/  

Total  

Total,  excl.  United  States. 


7,200 
47,100 
23,300 
31,200 

8,600 
8,900 
59,400 
JL9_8^6m 


7,900 
48,800 
29,500 
40,000 

7,700 
9,800 
71,200 
182,000, 


334/300  ;  396,900 


185,700  214,900 


1937,  pre- 


Short  t.ons. 


7,500 
51 , 600 
27,000 
32,000 

5,000 
6,000 
48,000- 
350,000 


.427,100 


177,100 


1938, 
.forecast 


Short  tons 

7,800 
71 , 600 
31,000 
44,000 

6,500 
7,500 
80,000 
 ILL— 


248,400 


a/  Based  chiefly  on  exports,    b/  Figures  of  California  Cooperative  Crop 
Reporting  Service,     qj  Forecast  not  yet  available. 

London  wool  sales  continue 

The  London  colonial  wool  sales,  fifth  series  for  1938,  which  opened 
on  September  20,  continued  with  general  tone  of  market  remarkably  good. 
Compared  with  prices  ruling  cat  the  opening  of  the  preceding  series  on 
July  12,  greasy  merinos  were  2.5  percent  lower  and  scoured  merinos  and. fine 
greasy  crossbreds  5  percent  lower,  while  medium  and  low  greasy  crossbreds 
were  par  to  5  percent  higher.     Fine,  medium,  and  low  scoured  crossbreds  and 
fine  lambs'  slipes  were  5  percent  lower.     Medium  lambs'  slipes  were  par  to 
5  percent  lower.     All  other  descriptions  were  at  par.     The  chief  buyers  of 
merinos  were  from  Germany  and  Switzerland,  while  Yorkshire  buyers  took  most 
of  the  crossbreds. 


JAP Ah:  Imports  of  raw  cotton,  August  1938  with  comparisons 
 (in  bales  of  500  pounds) 


Growth 


United  States. 

Indian  

Egyptian. . . . 
Chinese ..... 
Brazilian. . . 

Other  

 Total : ; : ; ; 


August 


Bales 

40,506 
162,807 
4,853 
1,686 
59,710 

._JL2^3_7_ 

282,499 


1958 


Bales 
54,784 
63,926 
6,324 
17,040 
28,245 

 7.287 

177,606 


Sep  t  ernbe  r-Augus  t 


1936-37 


Bales 
1,539,398 
1,986,659 
200,553 
196,916 
227,973 
300,417 


4,451,916 


1937-38 


Bale  s 
"  6747687 
656,556 
79 , 470 
335,585 
183,313 
125,321 


2,0547932 


Based  on  Jaoanese  official  and  trade  sources. 
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WHEAT:     Closing  Saturday  prices  of  December  futures 


Date 

Chi  cago 

Kansas  City 

Mi  nno 

?.polis 

Winnipeg  a/ 

Liverpool  a/ 

Buenos 
Aires  b/ 

1937 

1938 

J.  w  O  i 

1938 

1937 

1938 

1937 

1938 

1937 

1938 

1937 

1938 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

"Cent  s 

Cents 

Cents 

Cents 

High  c/. 

130 

77 

126 

72 

140 

82 

142 

79 

146 

86 

124 

62 

Low  c7.  . 

103 

62 

97 

58 

112 

63 

118 

57 

124 

66 

114 

56 

Sept.  3. 

107 

64 

102 

61 

115 

66 

121 

;  59 

127' 

70 

115 

62 

10. 

105 

63 

99 

60 

114 

65 

122 

62 

128 

69 

120 

58 

17. 

104 

67 

99 

63 

113 

69 

123 

66 

131 

""  74 

124 

61 

24 

106 

66 

101 

62 

113 

68 

123 

64 

131 

81 

123 

62 

a/  Conversions  at  noon  buying  rate  of  exchange,    b/  Prices  are  of  day  previous 
to  other  prices,  and  November  futures  are  used,     c/  July  1  to  September  24,  1938, 
and  corresponding  dates  for  1937. 


WHEAT:    Weekly  weighted  average  cash  price  at  stated  markets 


All  classes 

No. 

2 

No. 

1 

No. 

2  Hard 

No . 

2 

Western 

■  Week 

and  grades 

Hard  Winter 

Dk.N.  Spring- 

Amber 

Durum 

Rod  Winter 

Whi  t  e 

ended 

six  markets 

Kansas  City 

Minneapolis 

Minneapoli  s 

St.  Louis 

Seattle  a/ 

1937 

1938 

1937 

.1938 

1937 

1938  , 

^_1£3.7_ 

JL938_ 

1937  .1938 

1937 

1938 

High  b/. 

Cents 

Cents 

Cents 

: Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

123 

71 

125 

:  71 

156 

98 

142 

83 

125 

69 

114 

69 

Low  b_7. . 

106 

66 

107 

j  63 

130 

75 

105 

68 

107 

64 

91 

60 

Sept.  3. 

109 

70 

108 

j  67 

130 

76 

113 

69 

107 

67 

95 

62 

10. 

111 

67 

112 

!  63 

133 

75 

113 

68 

111 

64 

96 

61 

17. 

106 

69 

107 

!  65 

132 

79 

107 

70 

107 

67 

91 

64 

24. 

108 

69 

109 

'  65 

132 

76 

105 

69 

109 

68 

94 

y  Weekly  average  of  daily  cash  quotations,  basis  No.  1  sacked,     b/  July  9  to 


September  24,  1938,  and  corresponding,  dates  for  1937. 


JAPAN :    Wharf  stocks  of  raw  cutton,  August  1938  with  comparisons 


Growth 

1937 

1938 

August 

July 

August 

United  Stptes  

Indian  

Egyptian  

Chinese  

Brazilian  

Other  

•Total  

Bales 

Bale  s 

Bales 
36,431 
42,052 

3,224 
11,488 
21,843 

8,375 

248 , 700 
353,200 
11 , 500 

a/ 
36,400 
33,900 

33 , 318 
47,559 

a/ 
27.279 
23 , 505 
21,081 

683,700 

152 , 742 

123,413 

§j  N 


0  figure  given. 


sources  in  Japan, 
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FEED  GRAINS  AND  RYE:    Weekly  average  price  per  bushel  of  corn,  rye, 


Corn 

Rye 

Oats 

Barley 

leek  : 
ended 

Chicago 

BuenosAires 

'Minne-apoli  s 

Chicago 

Minneapolis 

No.  3 
Yellow 

Futures 

Futures 

No 

2 

N  o . 

vi  XI J 

o 

No 

2 

1S37 

1938 

1937 

1938 

1937 

1938 

.  1937 

1938 

1937 

1938 

1937 

1938 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

'  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

High  b/;.'.  . 

138 

61 

67 

52 

56 

62 

117 

77 

55 

.34 

137 

83 

Low  by  

102 

52 

63 

48 

54 

48 

|  74 

39 

30 

23 

61 

45 

Dec. 

Dec . 

Sept . 

Sept. 

Aug.  27  

104 

53 

65* 

"50 

54 

"  54 

:  74 

40 

30  . 

25 

62 

49 

Sept .  3. . . . 

102 

53 

63 

50 

54 

53 

:  74 

40 

30 

,  26 

62 

51 

10  

108 

52 

64 

49 

55 
Nov. 

48 
Nov. 

:  79 

39 

32  . 

'  26 

65" 

50 

17 ... . 

109 

53 

63 

51 

'  56" 

53 

76 

41 

32 

27 

70 

53 

24. . . . 

104 

53 

65 

50 

56 

53 

78 

43 

33 

27 

70 

55 

is  of  reported  sale; 
>r  period  January  1 


to  latest  date  shown. 


averages  of  daily  quotations,  b/  Foj 

FEED  GRAINS:     Movement  from  principal  exporting  countries 


Commodity 


Exports 


Shipments , 


we< 


country 

1936-37 

1937-38 

Sept. 10 

Sept. 17 

Sept. 24 

July  1 
to 

1937 
b/ 

1938 
b/ 

BARLEY , EXPORTS :  c/ 
United  States .... 

1,000 
bushels 

1,000 
bur-Lei  s 

1,000 
bushels 

1,000 
bushel s 

1,000  • 
bushels 

Sept.  24 
Aug .  31 
Sept.  24 
Sept.  24 

1,000 
bu she Is 

1,000 
bushels 

5,153 
18,880 
15,265 
26,305 

17,614 
14,014 
10,241 
20,050 

55 
0 

2,941 

123 

0 

675 

0 
0 

1,948 

2,911 
1,342 

620 
9,138 

1,462 
2,552 

I 

14,641 

Danube  &  U.S.S.R. 
Total  

.  65.6Q3 

61,919 

14,011 

18,655 

OATS,  EXPORTS:  c/ 

912 
10,690 
25,034 

940 

12,331 
8 , 504 
28,505 
160 

2 

289 
0 

26 

0 
0 

38 

41 

0 

Sept.  24 
Aug .  31 
Sept.  24 
Sept.  24 

1,047 
1,350 
3,212 
160 

2,041 
2,655 
5,159 

0 

Danube  &  U.S.S.R. 
Total  

37.576 

49 . 500 

5,769 

9,855 

CORN, EXPORTS:  d/ 
Danube  &  U.S.S.R. 

1935-36 

1936-37 

364 
0 

3,992 

694 

454 
223 
3,347 
257 

1,742 

34 
4,524 

686 

Oct.l  to 

1936-37 

1937-38 

867 
14,321 
297,387 
10,239 

432 
25,835 
401 , 722 
23,146 

Sept.  24 
Sept.  24 
Sept.  24 
Sept.  24 

446 
25,826 
392,262 
23,046 

134,864 
9,756 
129,271 
25,323 

Total  

322,814 

451,135 

441 , 580 

299,214 

United  States 

21,096 

103,670 

Aug .  31 

97,933 

__1_L806 

Exports  as  far 


Compiled  from  offi 
nearest  to  the  dat 
ginning  October  1. 


cial  and  trade  sources,  a/  The  weeks  shown  m  these  columns  aie 
e  shown,     b/  Preliminary,     c/  Year  beginning  July  1.     d/  Year  be- 
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SXCHMG-E  RATES:     Average  weekly  and  monthly  values  in  New  York  of 

 specified  cur rencie s,  September  24,  1958,  with  compari sons  a/  

;  Month  Week  ended  

Monetary  ;  .  1936  ,   1937  ■  1938  :  1938  

Country  unit      ;  ;   _         .  .  .  .  Sept#  SGpt#  Sept. 

;  Aug.   ;  Aug.    :  June  :  July  :  Aug.        jn       17      ;  g.i 

i  Cents  j  £e  a£_s  :  Cents ;  Cents  :  C_e nls  ;  Cents  ;  Ccn£-S  ;  Cent.s. 

Argentina. .  .Paper  peso.  j  33.50:  33.21;  33.05;  32.86;  32.54.  32.15:  32.02'  32.05 

Canada  -Dollar  j  99.98;  99. 98 j  98.91 :  99,44.:  99.65:  99.71'  99.42:  99.39 

China.  .-. ...  ••Slieng.  yuan!  30.05.;  29.65::  18.84:  18.20;  15.  62-  16.97:'  17.23:  17.35 

Denmark.  ...-Krone  :   22.43-!  22.24|  22.13:  22.00.;  2.1, 79  :  21.52  j  21.43;  21.46 

England.-,.. Pound  . :'  502.59;  498. 22i  495.  80:  492. 91 : 488. 08  : 482.06 j 480.09  j  480. 72 

France  ;Pranc  j     6. 59  j  3.75|     2.78;     2.77:  2.73;     2.70:     2.69:  2.69 

Germany. ...  j  Be  ichsmark.  j  40.22:  40.21:  40.27!  40.19:  40.09;  ,40.04:  40.02:  39.97 

Italy,  ILira  '■     7.87:  5.26:     5.26!     .5.26;  5..26;     5.26;     5.26:  5.26 

Japan  Ton  \   29.40:  29.03:  28.88:   28.72!  28.44;  28.ll!  27.98:  28.02 

Mexico  .Peso  \   27.75:  27.75;  20. 91 ;   2Q..10:  19. .73-   19.48;   19.45:  19.45 

Netherlands;  Guilder. .. .:    67.90;  55.15;   55.34;   55.04;  54. 60|   54.02,;   53.81:  53.88 

Norway  -Krone               25.25i  25.03;   24.91:  .24.77;  24.52!   24.22;   24.12:  24.15 

Sweden. Krona  :   25.91:  25.68:   25.58;    25.41'  25.15:   24.85:   24.75;  24.78 

.Switzerland  Franc                32.60  22.95'    22.89    22.89'  22.88'    22.63    22.56'  22.60 

Federal  Reserve  Board,     a/  Noon  buying  rates  for  cable  transfers. 

.    WHEAT ,  -INCLUDING-  FLOUR:     Shipments  from  principal  exporting  countries, 

=  as  given  by  current  trade  sources,  1935-37  to  1938-39  !  

;  Total  ;        Shipments  1938,  Shipments 

.Country     .  .  :       shipments      :  week  ended  :July  1-Sept.  24 

 !  1956-37:  1937-38 :  Sept .  10:  Sept.  17.  Sep t.24;  1937    .  1938 

..  •  1,000  ■  1,000  :  1,000  ;  1,000  j  1,000  \  1,000  ;  1,000 

•  bushels ; bushels ; bushels ; bushels ; bushels : bushels  I  bushels 

North  America  a/  231 , 832;  184, 720;     3,400,     4,196;     4,375;  32,248;  49,355 

Canada,  .4. markets  b/. ..  j  194, 531;   86,595;     4,490!  .  8,431;     7,558:  19,569;  34,910 

United  States  c/  j  10,395:   83,551;        755j        828!     1,192:  11,922:  23,480 

Argentina  :  164,  678:    60, 898!        764j     1,114;        878:     9,616!  15,064 

Australia  .:  105,836: 128,184!     1,456:     1,353:  ,   1,685:  14,672!  24,140 

U-S.S.R  •  86:   42,248:     3,960;     1,304:     1,552;     5,872!  25,576 

Danube  Mid  Bulgaria  d/.  !  65,544:  37,320  :  456  :  615  :  314:  9,752:  3,328 
British  '&J  '■  •  :  |  I  ! 

India  a/  :  14,674:   15,714:        304;  8j  0;     6,540;  5,952 

Total  fj  !582,  652:  475,084:  !_   :  !  78.800.123.415 

Total  European  \  j  ;  \  ;  \gj  d 

shipme nt s  ej  \  484,  670;  397,  556;     8,672:  L  •  51.624:  87,392 

Total  ex-European  j  |  |  sJ  sJ 

^shipments  a/  :  127, 192-   99, 400 '  1 ,  848J  J  :  16,556:  21,400 

Compiled  from  official  and  trade  sources.  a/Broorahall 1  s  Corn  Trade  News. 
0/  Fort  William,  Port  Arthur,  Vancouver,  Prince  Rupert,  and  New  Westminster. 
2/  Official  reports  received  from  16  principal  ports,  only,     d/  Black  Sea  ship- 
ments only,     c/  Official,     f/  Total  of  trade  figures  includes  North  America  as 
reported  by  Broomhall.     g/  To  September  10. 
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